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Mr. Jacques Delors ""‘“]

Chairman 2 1 -1 1088 ;

Committee for the Stud : Y.
e Study | 2 O O /\)

of the Economic and Monsetary Union J A |

November, 15th 1988

Dear Mr. Chalrman,

As agreed In our last meeting, | am pleased to send you
herewith our answers to the questionnaire proposed by Governor Hoffmeyer.

Should you find it necessary we will be happy to provide any
clarifications on the matters covered by the questions.

Yours sincerely,

Yoo T, eved
José Alberto TavW/
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COUNTRY:

P.2t

PORTUGAL

Ma]or instruments and policy measures to be applied in connection with the gradual realisation
of the Economic and Monetary Ynion

Can under present provisions, nohcnes decisions Can the
be: decision-
making power
Who be transferred
instrument/policy measure makes the communicated - to Community
decision? ¢ bodies without
prior to taken after take:; frer ofg::ge's i:U
implementa- | consulitation? ordnation? national
tion? legislation?
Menetary policy
. Changeincentral bank interest 2) '
" rates CB(GOV) YES YES YES NO
. Credit policy ca@ov®)|  YES YES YES NO
'Reserve requirements CB(GOV) YES YES YES NO
<" Open market operations c8 3 YES YES YES NO
- Financing of government deficits [GOV(C 5)3 YES YES YES NO
. Government debt management |GOV(CB) YES YES YES NO
Exchange rate policy
« Change Incentrai rates GOov(C 5)3)_ 4) 4) 43 NO
- Change inintervention margins GOV(CE!)S) 4y 4) 4 NO
- Changeinintervention credit 3) : :
mechanisms GOV(CB) 4) 4) 4) NO
- Intervention policy cB YES YES YES NO
. Management of official reservas  [CB(GOV) YES YES YES NO
Fiscal policy
- Direct taxes P 5) YES NO NO
- Taxatlon of interest and capital :
‘ income P 5) YES NO NO
- Indirect taxes P 5) YES NO NO
- Budgetbalance targets Gov 5) YES YES NO
Qther policy instruments and
measures (specify)
* Incomes Policy GOV 8) YES ? NO

1 Please specify: Tovernar, Central Bank anrd“mnlster. Qabmet. Barllament,

2) Decisions taken by the Banco de Portugal in its quality of monetary authority under the
guidelines set by The Finance Minister.

3) Decisions taken by the Government In close agreement with the Central Bank.

4) When Portugal participates in the EMS/ERM, the answer would be YES.

Qovernment proposals can be notified when tabled,

*)  assuming full confidentiality is assured.




