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38. In generpl the Cosmittee~£fFels eh t
the ECU could play 'an"»_?%@qg §’?§T:d7:-a Communigy
that proceeds towards~ odbﬁ-uic and~~monetary unios,
particulary- 5 the extent %o Which market agéntg find it

eivénient to use it for their tranﬁaceions. While 4t
S R B e = IS
should—develop into—the £y uTE single’ '“'9&~$§,° I

Commumriti=and all obntacle.(LJ4%£R uloéshould(bo renoved

soon, the BECU should not be

d by official authoritt‘o

as the driving torcewgswponct-ry union, nor should it +o
allowed to become a fsctor of| monetary instability.
The Committee’s conclusipns and ptoposals regarding

. important and—nensitive| subject sre to be found §n

v&f*eua parts of the Report. They concern both the fingl

this
phase and the intermediat
monetary union. For expes

sunmarised here in four prép

2. Firstly, the
currency approach

Committe
would mo

establish
the
autonomous,
alongside, and
The proponents

way to a monet

approach

with—its5
circulate
currencies.
that
the

economic
The

ECU would allow to eire
difficulties of eos
Committee

rejected the

e
i
Q

e
t
a

ECU wog&d begome a !ully-!lobgod curre
and /aditionad, supply

stages of the econoniccgtgm“
ional coavenience they ate
itions. b
-~ ed
considerg that a rallel
be a useful or a desirable

y union. According to this

compete with, nationdl
of this approach mainta

the gradual crowding out of national currencies by
mvent the institutienal n+d

ablishing a monetatzy uniof.
parallel currency approath

tybu«ovﬁ
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for two main reasons. Firstly, gnkaddtfional source
money creation without a precise i
of economic activity could jeopardize price star
g:coggly, he addition of |a new currency, w
uaﬂafig&aq monetary policy, vould further cgaplicnto
already difficult endeavour ¢f qﬂ?ﬁwn rwhqg
of qg&ignal monetary policies./ pbnqiotontly with
ideas in —this—axea, the Compittee does not support the
°&5ﬁ282§$£t of the basket definition for the ECU, or tNe
of an independent monetary policy for the
ECU, or the establishment of(a link between the private
and the official circuit of the ECU,

2A
3. Secondly, the Committeq¢ considers that all the

obstacles to the voluntary us¢ of the ECU by the private
sector as a unit of ag&ang agd as a means of settlemer
should be removed. /To ayoid ecrewting undesicable
distortions in the financial markets there should net
PoEitive:, official discrimingtion in favour of the ECU
there choyld, however, be |both dirvect A:ﬁg&éﬁdtr'
encouragement. Direct encourggement would come—about
thote=>aeasr increased borr
authorities, increased o & use of the ECU in

M-\Va.
v and, whenever pgg;ible,

larger exchange rw#l interventions in lCU.ﬁ:qroatur
support of the ECU cl¢aring system. Indire
encouragement could consist| of attributing to the BQ
the status of a foreign or # national currency in ead
menber country, of &Qcteasing the operations in official
ECUs in the EMS,V of 1ncr*a¢ing the group of thi
holders. .

4. Thirdly, the Committes %?iof the opinion that ¢t
ECU should develop into the future single currenc

the Community. A monetary |union does not necessari
imply a single currency, byt, for economic, political

4
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of the_  ECU in the
- The—broad proposal in this ‘reppect was that the officisl
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fertar ot b mromlin
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and psychological reasgzgy//a single currency ik |a
natural and desirable “Guteome. A decdlaration that the

ECU should develop into the future currency of tj
Community is desiderable. It »ﬁuld assure private agentls
that there would ndt be #ydigcontinuity between the
present ECU and the single currency of the union .da
that ECU obligations would be payable at face value 4n
ECU if the transition to the single currency had be
made at the time of the maturjty of the contract. !

5. Finally, the Committee|examined the possible role
¢ nQ

ECU could be used as a rese
oRly—anong—ce@ntral banks.,
each national central hank §
of the European System of Cehtral Banks,/ thus- provid
a basis to an operatioaal tnmowotk/!oz a comm9n
monetary policy that wouwldl-—hasss=te replace voluntagy
co-ordination. The Committep felt that/ such a propossl
_ the [ ¢ |second—atayg
pPrepace—the—conditIoWs—on~WATEh—a~common -monetary—p
yould~be-gctualiy—conducteds
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