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1. Sharp transition
from babyboom
to babybust

2. Long-term low
birth rate and high
life expectancy

3. Still rather high
birth rate
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Ageing takes about 1/3 of growth in euro zone - still positive!
Higher capital intensity lets GDP/cap decline less than labor/cap
Foreign investment increases GNI/cap and thus cons/cap
Happens automatically (well....)

Moderate structural reform needs to (and can!) fill the
remaining gap

Unless backlash effects are strong
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Productivity (inverse severity-weighted number of errors)
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Self-assessed health:
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While all countries age, timing, speed and extent are very different
across countries

Negative impact on growth is partially dampened by endogenous
reactions (higher capital intensity, more foreign investment)

Moderate structural reforms need to (and can!) fill the remaining gap

Declining health and productivity do NOT prevent such reforms for
the average worker

Ageing-induced deflation effects strongly depend on demographic
characteristics of a country
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