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Study Group mandate and organisation of the report

 Take stock of recent experience with macroprudential measures

 Report
 Country case studies (14 members – total 168 years of operational experience)
 Overview chapter → Distil the essence from country experiences
 https://www.bis.org/publ/cgfs69.htm

https://www.bis.org/publ/cgfs69.htm
https://www.bis.org/publ/cgfs69.htm
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Overview chapter - Practical handbook

 Guidance on how to implement macroprudential policies based on 6 questions
1. Why are housing markets a source of risk?
2. What to monitor?
3. How to set policy?
4. What tools to use ?  
5. How to calibrate tools?
6. What influences policy effectiveness?



How to set policy?
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How to structure governance? 

 Challenges
 Who is accountable for outcome, do they have powers of direction over tools?
 Operational independence, how well aligned are principal objectives with macropru objectives? 
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What intermediate macroprudential objectives to set?

 Lender (bank) resilience is the most important intermediate objective
 Different views on borrower resilience → Defaults vs demand externalities
 Few actively lean 

 Due to mandates, governance frictions and doubts about effectiveness of tools to lean   



What tools to use?
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Which tools are most effective?
 First tool often

 Supervisory expectations

 Match tools to intermediate 
objective
 Policy is most effective when 

best tools used to meet 
specific intermediate objective

 Combinations of tools?
 Multiple tools for multiple 

objectives
 Path dependence
 Experimentation followed by 

streamlining
 Mitigating leakages and costs



How to calibrate tools?
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How to calibrate tools?

1. Early in the cycle
2. Benchmark to historical period / 

norms
3. Guard rails
4. Gradual approach
5. International benchmarking
6. Stress tests and model simulations
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International benchmarking of borrower-based measures

 Limits less tight for FTB

 Less dispersion in FTB limits

 More dispersion for SSB 
and BTL
 Dispersion partially 

reflects intermediate 
objectives to dampen 
cycles



What influences policy effectiveness?
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What influences policy effectiveness?

1. Availability of the best tool to 
meet the objective

2. Leakages
3. Lags
4. Automatic stabiliser properties of 

tools

 Governance frictions are a common 
thread that influences effectiveness
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Governance: smooth the rough edges

 Provide key “principles” of 
governance

 When ideals not met
 Practical tips to facilitate 

policy setting within existing 
governance frameworks 
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Lessons for macroprudential policy

 Macroprudential policies complement other housing-related policies
 Governance frameworks influence policy effectiveness
 Tools that meet objectives without active adjustment are especially effective
 Openness about cost-benefit trade-offs foster support

Link to the CGFS report: https://www.bis.org/publ/cgfs69.htm

https://www.bis.org/publ/cgfs69.htm
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